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Allied  Stores 


Allied's  Own  Brands 


Vitamins,  toiletries,  notions  and 
household  cleaning  aids. 


Refrigerators,  freezers,  air  conditioners , 
table  appliances,  radios,  television,  stereo, 
phonographs  and  power  mowers. 


belleair 


Linens,  towels,  sheets,  blankets  and 
floor  coverings. 


The  Company  continues  its  program  of  in¬ 
tensification  and  development  of  merchan¬ 
dise  sold  under  several  Allied-owned  brand 
names.  While  national  brands  are  most  im¬ 
portant  in  our  merchandising  programs,  it 
also  has  become  increasingly  apparent  that 
there  is  a  supplementary  yet  vital  place  for 
merchandise  sold  under  Allied's  own  brand 
names. 

Under  the  leadership  of  the  principal  Allied 
store  units,  the  Central  Buying  Office  has 
the  responsibility  for  the  development  of 
these  brands.  The  objective  is  to  enable  our 
stores  to  improve  their  competitive  position 
while  building  sales  and  profits.  Allied's  own 
brand  products  are  subjected  to  rigid  quality 
tests  by  the  United  States  Testing  Company 
and  are  enjoying  increased  consumer 
acceptance  based  on  Allied's  guarantee  of 
satisfaction. 

The  Company's  own  brands  are  available  in 
its  stores  everywhere. 


QUALITY 

The  Allied  Symbol  is  the  connecting  link  which  joins 
hundreds  of  Allied's  own  brand  products  to  one  an¬ 
other  in  packaging,  advertising  and  display.  Our  cus¬ 
tomers  associate  this  symbol  with  quality  and  value. 


Budget  merchandise  for  the  family  and  the  home. 


Women's  and  girls'  apparel,  hosiery, 
accessories,  lingerie  and  sleepwear. 


MILLAY 


FLEETWING 


Bicycles  and  sporting  goods. 


Cradlecraft 


Baby  clothes  and  nursery  furniture. 


KENTFIELD 


Men's  and  boys'  clothing,  furnishings 
and  sportswear. 
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The  term  "Company/'  wherever  mentioned  in  this  report ,  refers  to  Allied  Stores  Corporation 
and  Consolidated  Subsidiaries ,  which  excludes  Alstores  Realty  Corporation ,  a  wholly-owned 
real  estate  subsidiary  (herein  called  Alstores)  and  Allied  Credit  Corporation ,  a  wholly-owned 
finance  subsidiary ,  except  as  investments  on  the  Company's  Statement  of  Financial  Position. 


Stores  Owned  by  Allied 


KENNINCTON'S 

Jackson,  Miss. 


BLACK'S 

Waterloo  and  Cedar  Falls,  Iowa 

BLOCK'S 

Indianapolis,  Glendale,  Southern  Plaza, 
Bloomington,  Ind. 

BON  MARCHE 

Seattle,  Northgate,  Bellingham,  Everett, 
Longview,  Richland,  Spokane,  Tacoma,  Walla 
Walla,  Yakima,  Wash.;  Boise,  Idaho  Falls, 
Lewiston,  Idaho;  Eugene  and  Pendleton,  Ore.; 
Ogden,  Utah 

BON  MARCHE 

Lowell,  Mass. 

CAIN-SLOAN 

Nashville,  Tenn. 

DEY  BROTHERS 

Syracuse  and  Shoppingtown,  N.  Y. 

DONALDSON'S-GOLDEN  RULE 

Minneapolis,  St.  Paul,  Rochester, 

Southdale,  Minn,  and  Rapid  City,  S.  Dak. 

THE  FAIR 

Fort  Worth  and  Arlington,  Texas 

THE  FASHION 

Columbus,  Ohio 

FIELD'S 

Jackson,  Mich. 

GERTZ 

Jamaica,  Flushing,  Hicksville,  Bayshore, 

Great  Neck,  N.  Y. 

HARDY-HERPOLSHEIMER 

Muskegon,  Mich. 

HEER'S 

Springfield ,  Mo. 

HERPOLSHEIMER'S 

Grand  Rapids,  Mich. 

JORDAN  MARSH 

Boston,  Peabody,  Framingham,  Malden,  Mass. 

JORDAN  MARSH 

Miami ,  Fort  Lauderdale,  Orlando,  Fla. 

JOSKE'S 

Houston  and  Gulf  gate,  Texas 

JOSKE'S 

2  San  Antonio  and  Las  Palmas,  Texas 


LAUBACH'S 

Easton,  Pa. 

LEVY'S  OF  SAVANNAH 

Savannah,  Ga. 

MAAS  BROTHERS 

Tampa,  St.  Petersburg ,  Lakeland,  Sarasota, 
Clearwater,  Fla. 

MABLEY  AND  CAREW 

Cincinnati,  Swifton,  Western  Hills,  Ohio 

MEYER'S 

Greensboro,  N.  C. 

MISSOULA  MERCANTILE 

Missoula,  Mont. 

MULLER'S 

Lake  Charles,  La. 

PARIS  OF  MONTANA 

Great  Falls,  Mont. 

POLSKY'S 

Akron  and  Canton,  Ohio 

POMEROY'S 

Reading,  Harrisburg,  Wilkes-Barre, 
Pottsville,  Levittown,  Lebanon,  Pa. 

READ'S 

Bridgeport,  Conn. 

STERLING-LINDNER 

Cleveland,  Ohio 

STERN'S 

New  York,  N.  Y.,  Paterson  and  Paramus,  N.  J. 

TITCHE'S 

Dallas,  Wynnewood,  Lochwood, 

Preston  Forest,  Texas 

TROUTMAN'S 

Greensburg,  Butler,  Indiana,  ConnellsviUe, 
Latrobe,  New  Castle,  Pa. 

WAITE'S 

Pontiac,  Mich. 

WREN'S 

Springfield,  Middletown,  Hamilton,  Ohio 

ALMART  DIVISION 

Kansas  City,  Mo.;  Lynchburg,  Va.; 
Wilmington,  Del.;  Bethlehem,  Pa. 


Sales 


Earnings 


Taxes 


Wages 

Disposition  of 
Net  Earnings 


Current  Assets 


Capital  Stock 


Number  of  Stores 


The 
Story 
In  Brief 


Year  Ended  January  31 


Year  Ended  January  31 


1963 


1962 


Net  sales . 

Sales  %  increase— company 
Sales  %  increase- 

comparable  stores . 


$770,804,000 

8.0% 

2.9% 


$713,464,000 

4.8% 

2.5% 


Before  federal  income  taxes 
After  federal  income  taxes  . 
Earnings  per  share . 


$  25,623,000 
12,468,000 
$4.01 


$  26,545,000 
13,445,000 
$4.55 


Taxes— federal,  state  and  local 
Taxes  per  share  . 


$  31,303,000 
$10.81 


$  29,641,000 
$10.73 


Wages  and  salaries . 

Average  number  of  employees 


$138,634,000 

33,000 


$127,739,000 

31,200 


Dividends  paid 


—  Total  . 

$  9,249,000 

$  9,013,000 

—  4%  Preferred . 

864,000 

883,000 

—  Common . 

8,385,000 

8,130,000 

—  Common  per  share . 

$3.00 

$3.00 

Earnings  retained . 

$  3,219,000 

$  4,432,000 

Net  current  assets . 

$168,031,000 

$173,444,000 

Current  asset  ratio . 

3.2  to  1 

3.6  to  1 

Inventories  . 

$120,235,000 

$104,316,000 

Preferred  Stock  outstanding  . 

211,947  shares 

218,097 

Common  Stock  outstanding . 

2,896,370  shares 

2,761,361 

Common  Stock  equity  . 

$186,804,000 

$175,011,000 

Common  Stock  equity  per  share  . . 

$64.50 

$63.38 

Department  stores . 

h 

39 

Major  branch  stores . 

21 

17 

Other  retail  units . 

42 

39 
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To  Stockholders: 


Sales  for  the  year  ended  January  31,  1963,  reached  an  all  time 
high  of  $770,804,000.  The  sales  increase  over  the  prior  year  was 
$57,340,000  or  8.0%.  If  sales  of  stores  not  owned  at  all  times 
during  1961  and  1962  are  excluded,  the  sales  increase  was 
2.9%. 

Net  earnings  for  the  year  were  $12,468,000  or  $4.01  per  share 
on  the  2,896,370  common  shares  outstanding  at  the  end  of 
1962,  compared  with  $13,445,000  or  $4.55  per  share  on  the 
2,761,361  shares  outstanding  at  the  end  of  1961.  Earnings  were 
adversely  affected  by  extensive  pre-opening  costs  of  new  units 
described  below,  by  high  costs  incurred  in  the  consolidation  of 
the  Dallas-Fort  Worth  operations  initiated  in  late  1961,  and  by 
initial  costs  of  the  Almart  Division. 

1962  Additions  and  Expansions 

In  November,  Allied  acquired  all  of  the  common  stock  of  The 
William  H.  Block  Company  of  Indianapolis,  Indiana,  in  ex¬ 
change  for  135,000  shares  of  Allied  common  stock  plus 
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$500,000.  Block's,  founded  in  1896,  is  a  profitable  and  highly 
regarded  department  store  business  consisting  of  an  efficient, 
well  located  downtown  store  and  two  major  suburban  units.  It 
is  the  Company's  fifth  largest  unit  in  volume  and  puts  Allied 
into  the  important  Indianapolis  market.  It  is  anticipated  that 
further  expansion  of  the  downtown  and  suburban  stores  will 
provide  opportunity  for  growth  in  both  sales  and  profits. 

A  new  Jordan  Marsh  store  was  opened  in  October,  1962,  in 
the  Colonial  Plaza  Shopping  Center,  Orlando,  Florida.  This  new 
220,000  square  foot  store  is  being  operated  as  part  of  the  Jordan 
Marsh  Company  of  Florida,  whose  other  units  are  located  in 
Miami  and  Fort  Lauderdale. 

Also  in  October,  a  160,000  square  foot  unit  of  the  Gertz,  Long 
Island  stores  was  opened  in  the  Gardiner  Manor  Shopping  Cen¬ 
ter,  Bayshore.  This  branch,  located  in  a  rapidly  growing  resi¬ 
dential  area,  is  a  further  expansion  of  the  Company's  profitable 
activities  on  Long  Island.  Other  Gertz  units  are  located  in 
Jamaica,  Flushing,  Hicksville  and  Great  Neck. 

A  home  furnishings  branch  of  Dey  Brothers,  Syracuse,  was 
opened  in  the  Shoppingtown  Center  in  suburban  Syracuse  in 
August.  The  building,  in  addition  to  sales  area,  includes  space 
for  a  warehouse  to  service  this  store  and  the  main  downtown 
unit. 

In  November,  the  downtown  store  of  Mabley  and  Carew, 
Cincinnati,  was  moved  to  an  extensively  renovated  building 
which  has  been  under  long-term  lease  to  Allied.  The  new 
Mabley  location  (pictured  on  the  inside  back  cover)  has  per¬ 
mitted  expansion  of  existing  departments  and  has  provided 
opportunity  for  greater  emphasis  on  fashion  and  specialty  mer¬ 
chandising.  The  establishment  and  enlargement  of  this  high 
character,  quality  store  in  a  new  and  attractive  environment  is 
the  first  step  in  a  long-term  program  to  enhance  the  Company's 
position  in  the  Cincinnati  market.  Mabley  and  Carew  also 
operates  branches  in  the  suburban  Swifton  and  Western  Hills 
Shopping  Centers. 


Almart  Division 

In  November,  the  Almart  Division  opened  units  in  Bethlehem, 
Pennsylvania,  and  Wilmington,  Delaware.  These  stores  were 
designed  as  prototypes  of  future  stores  to  be  developed  within 
this  discount  store  division.  A  separate  organization,  centered 
in  New  York,  operates  these  two  new  units  as  well  as  discount 
stores  in  Kansas  City,  Missouri,  and  Lynchburg,  Virginia,  in  build¬ 
ings  where  Allied  formerly  operated  conventional  department 
stores. 

As  of  the  present  time,  the  discount  store  experiment  which 


was  embarked  upon  a  year  and  a  half  ago  has  been  costly  for 
the  Company  since  an  organization  had  to  be  created  prior  to 
the  time  when  sufficient  volume  could  be  generated  to  justify 
its  cost.  The  year  1962,  in  general,  was  not  an  encouraging  year 
for  many  of  the  discount  store  retailers  of  the  nation  and  Almart 
was  not  an  exception.  It  is  too  soon  to  judge  the  over-all  results 
of  the  Almart  operation  or  to  determine  the  long-term  desirabil¬ 
ity  of  further  development  of  stores  of  this  type.  The  record 
of  1963  should  provide  a  fairly  clear  picture  of  what  can  be 
expected  of  this  new  program  in  the  future. 


Allied  Credit  Corporation 

Allied  Credit  Corporation,  a  wholly-owned  subsidiary  of  Allied 
Stores  Corporation,  commenced  operations  in  February,  1962. 
At  January  31,  1963,  Allied  had  an  investment  of  $1,000,000  in 
the  capital  stock  of  the  Credit  Corporation  and  had  made  ad¬ 
vances  of  $4,118,000.  Individual  Allied  stores  have  entered  into 
agreements  with  the  Credit  Corporation  under  which  the  stores 
sell  on  a  non-recourse,  non-notification  basis  installment 
receivables  to  the  Credit  Corporation.  Installment  receivables 
approximating  $30,000,000  had  been  purchased  by  the  Credit 
Corporation  at  January  31, 1963,  covering  all  types  of  merchan¬ 
dise  sold  in  the  stores.  The  Credit  Corporation  finances  such 
receivables  through  short-term  loans  and  thus  enables  Allied 
to  finance  its  installment  receivables  on  a  most  favorable  basis. 
It  is  the  intention  of  Allied  to  expand  the  activities  of  the  Credit 
Corporation.  A  portion  of  the  Company's  installment  receiv¬ 
ables  presently  sold  to  banks  on  a  non-recourse,  non-notifica¬ 
tion  basis  will  continue  to  be  financed  in  this  manner. 


1963  Expansion 

The  major  expansion  program  of  the  Company  in  1963  is  taking 
place  in  Houston,  Texas.  Up  to  the  present  time,  the  Company 
has  operated  a  home  furnishings  store  in  downtown  Houston 
and  a  full  line  suburban  unit  in  the  Gulfgate  Shopping  Center, 
both  under  the  Joske  name.  The  lease  on  the  downtown  home 
furnishings  store  expires  during  the  current  year.  A  major  unit 
of  300,000  square  feet  is  being  presently  built  in  the  Post  Oak 
section  as  the  new  headquarters  of  the  Joske  operation  in 
Houston.  The  store  building  is  being  leased  from  outside  land¬ 
lords  and  is  expected  to  open  in  August.  Another  Joske  unit  of 
160,000  square  feet,  located  in  the  northern  section  of  the  city 
in  the  new  Northline  Shopping  Center,  is  also  presently  under 
construction.  This  store  is  being  built  by  Alstores  and  will  be 


One  of  the  greatest  store  groups  of  the 
middle  west  is  the  three-store  William  H. 
Block  Co.  in  Indianapolis ,  which  joined 
Allied  in  7962.  It  has  a  commanding 
downtown  store  and  two  ultra-modern 
suburban  branches ,  as  well  as  outstanding 
warehousing  and  service  facilities. 


financed  on  the  basis  of  long-term  institutional  borrowing.  The 
Northline  store  will  open  at  the  end  of  the  year. 

With  the  completion  of  these  two  new  units,  the  Company 
will  have  three  major  stores  in  Houston,  all  well  located  relative 
to  the  medium  to  better  income  areas  of  the  city.  This  will  be 
a  somewhat  unique  situation  in  that  there  will  be  no  downtown 
location  once  the  present  home  furnishings  unit  is  closed.  How¬ 
ever,  a  Joske  store  will  be  within  fifteen  minutes  driving  time  of 
every  Houston  home,  via  the  express  roads  which  ring  this 
dynamically  growing  city  in  which  the  Company  expects  to 
achieve  a  major  retailing  position. 

The  Bon  Marche  of  Seattle  is  presently  enlarging  by  approxi¬ 
mately  50%  its  branch  store  in  the  Northgate  Shopping  Center 
in  northern  Seattle.  This  Center,  established  in  1950,  is  owned 
by  Alstores  Realty  Corporation  and  is  recognized  as  having 
been  the  first  of  the  country's  regional  shopping  centers.  The 
shopping  center  is  also  being  expanded  and  fully  modernized 
at  this  time. 


Future  Plans 

Other  new  suburban  branches  which  have  been  committed  for 
but  which  will  not  be  completed  in  1963  include  a  new  unit  in 
Tacoma,  Washington,  to  be  operated  as  a  branch  of  the  Bon 
Marche  of  Seattle,  and  one  in  Trumbull,  Connecticut,  which  will 
be  a  branch  of  the  D.  M.  Read  Company  of  Bridgeport. 


Organizational  Changes 

The  retirement  of  Mr.  B.  Earl  Puckett,  Chairman  of  the  Board 
and  of  Mr.  Charles  E.  McCarthy,  Vice-Chairman  of  the  Board 
took  place  on  January  31,  1963.  Mr.  Puckett  has  retired  to  pri¬ 
vate  life.  Mr.  McCarthy  has  become  associated  with  St.  John's 
University  as  Professor  of  Marketing.  The  achievements  of 
Allied  over  a  long  period  of  years  reflect  the  dedication,  leader¬ 
ship  and  accomplishments  of  these  two  men.  Over  the  past  four 
years,  they  have  worked  toward  the  development  of  Allied's 
present  management  organization  in  anticipation  of  their 
departure  from  the  active  retail  scene.  It  is  difficut  to  select 
words  that  fully  describe  the  magnitude  and  the  quality  of  their 
work  in  behalf  of  the  Company.  The  Board  of  Directors  adopted 
a  formal  resolution  at  its  February,  1963,  meeting  expressing 
appreciation  for  the  inspired  leadership  and  selfless  devotion 
given  to  Allied  during  the  past  quarter  century  by  Mr.  Puckett 
and  Mr.  McCarthy. 

During  1962  other  changes  in  executive  organization  have 


taken  place.  Messrs.  James  H.  Reedy  and  Rex  L.  Allison  have 
been  appointed  Senior  Vice-Presidents  of  the  Company  and, 
as  such,  will  supervise  two  major  segments  of  the  Company's 
stores.  Mr.  Andrew  L.  Murphy  was  elected  Vice-President  in 
charge  of  Real  Estate.  Mr.  Murphy,  as  Vice-President  of  Alstores 
Realty  Corporation,  is  also  responsible  for  the  management  of 
shopping  centers  of  that  subsidiary. 

It  was  pointed  out  in  last  year's  report  that  certain  stores  in 
important  metropolitan  areas  were  being  designated  as  major 
divisions  under  the  leadership  of  principal  executives  to  whom 
a  high  degree  of  authority  was  being  delegated.  This  program 
has  been  continued,  with  the  result  that  today  the  New  England, 
New  York,  Twin  Cities,  Seattle,  Indianapolis,  and  Dallas-Fort 
Worth  divisions  are  functioning  in  this  manner.  It  is  anticipated 
that  this  program  of  decentralization  of  authority  and  respon¬ 
sibility  will  aid  in  improvement  of  sales  and  profits  and  will 
encourage  long-term  growth  in  these  major  metropolitan  areas. 


1963  Outlook 

The  year  1963  has  opened  with  a  moderately  satisfactory  sales 
trend.  While  there  are  many  reasons  to  anticipate  a  favorable 
sales  level  in  1963,  it  must  also  be  recognized  that  uncertainty 
either  on  the  domestic  or  international  scene  can  have  an  un¬ 
settling  effect  upon  retail  performance.  If  a  satisfactory  sales 
level  is  attained,  it  is  believed  that  the  Company's  earnings  in 
1963  should  show  an  improvement  over  the  prior  year.  Excep¬ 
tionally  heavy  pre-opening  store  expenses  and  the  unusual  costs 
inherent  in  such  new  operations  as  the  Dallas-Fort  Worth  con¬ 
solidation  and  the  Almart  program  represented  a  considerable 
burden  in  1962.  The  emphasis  on  achieving  solutions  for  the 
Company's  other  problem  situations  will  continue. 

We  express  our  thanks  at  this  time  to  the  stockholders  for 
their  support,  to  the  suppliers  of  our  merchandise  whose  good 
will  and  cooperation  are  essential  to  the  present  and  future 
growth  of  our  business,  to  our  many  dedicated  executives 
whose  lives  are  closely  linked  with  the  welfare  of  the  business, 
and  to  the  many  thousands  of  our  loyal  employees. 

By  order  of  the  Board  of  Directors. 

Respectfully  submitted. 


May  1,  1963 


President 


Financial  Review 


Working  Capital 

Year-end  working  capital  (current  assets  less  current  liabilities) 
was  $168  million.  The  year-end  ratio  of  current  assets  to  current 
liabilities  was  3.2  to  1,  compared  with  3.6  to  1  at  the  close  of 
the  previous  year.  Working  capital  is  considered  adequate  for 
the  needs  of  the  business. 

Sales  made  on  credit  increased  from  57.6%  of  total  sales  in 
1961  to  57.8%  in  1962.  Revolving  credit  sales  again  increased 
substantially,  accounting  for  18.7%  of  1962  sales  compared 
with  16.3%  in  1961,  an  increase  of  approximately  $29  million. 
This  reflected  the  extension  of  the  revolving  type  of  credit  by 
the  Company  and  the  consumers'  increased  desire  for  purchas¬ 
ing  on  longer  and  more  flexible  credit  terms.  Regular  charge 
and  installment  sales  combined  increased  approximately  $8 
million. 

The  Company  sells  on  a  non-recourse  basis  a  portion  of  the 
installment  and  revolving  credit  accounts  to  banks  and  to  Allied 
Credit  Corporation,  the  Company's  wholly-owned  finance  sub¬ 
sidiary.  After  such  sales  the  Company's  net  investment  in  cus¬ 
tomers'  accounts  receivable  of  all  types  at  the  close  of  the  year 
was  $87.5  million,  or  approximately  $9  million  less  than  at  the 
beginning  of  the  year.  Total  accounts  receivable,  including  both 
those  owned  and  those  sold,  increased  $26  million  during  the 
year.  However,  this  increase  was  more  than  offset  by  proceeds 
from  the  sale  of  additional  accounts  totalling  $35  million. 

Merchandise  inventories  were  $120  million  at  the  close  of 
the  year  or  approximately  $16  million  more  than  at  the  begin¬ 
ning  of  the  year.  On  a  comparable  store  basis,  excluding  inven¬ 
tories  of  stores  acquired  or  opened  during  the  year,  the  increase 
was  approximately  $5  million.  Inventories  in  the  stores  were 
valued  at  the  lower  of  cost  or  market,  as  determined  by  the 
retail  inventory  method,  and  by  applying  the  Lifo  principle  to 
certain  inventories,  as  had  been  the  case  since  1942. 

The  $6.5  million  increase  in  advances  to  Alstores  represents 
advances  for  new  construction  and  expansion  of  existing  facili¬ 
ties.  The  major  portion  of  this  increase  will  be  recovered  in  the 
future  by  funds  obtained  from  long-term  financing. 
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Capital  Structure 

The  capital  structure  of  the  Company  reflected  the  following 
changes  during  the  year:  Long-term  Debt  and  Common  Stock¬ 
holders'  Equity  increased  $6,024,000  and  $11,793,000,  respec¬ 
tively,  and  Preferred  Stock  decreased  $615,000. 

At  January  31,  1963,  the  capital  structure  of  the  Company 
consisted  of: 


Percent 
Amount  of  Total 

Long-term  Debt  (including 
amounts  due  in  one  year)  $  69,693,000  25% 

Preferred  Stock .  21,195,000  8 

Common  Stockholders' 

Equity .  186,804,000  67 

Total .  $277,692,000  100% 


The  increase  in  long-term  debt  consisted  primarily  of  $8,559,000 
debt  of  William  H.  Block  Company  at  date  of  acquisition,  offset 
in  part  by  amortization  payments  on  indebtedness  of  $2,535,000. 

During  the  year  6,150  shares  of  Preferred  Stock  were  repur¬ 
chased  at  a  cost  of  $547,000.  After  meeting  the  1962  sinking 
fund  requirements  of  6,146  shares,  1,910  shares  remained  in 
treasury  to  meet  1963  requirements.  Earnings  for  the  year  were 
equivalent  to  $58.83  per  share  of  Preferred  Stock  (14.7  times 
dividend  requirements)  on  the  stock  outstanding  at  the  close 
of  the  year.  Throughout  the  past  28  years,  the  dividend  and 
sinking  fund  requirements  have  been  regularly  met. 

Of  the  4,000,000  shares  of  Common  Stock  authorized  by  the 
Company's  charter,  2,896,370  were  outstanding  at  the  close  of 
the  year.  During  the  year,  135,000  shares  were  issued  in  ex¬ 
change  for  capital  stock  of  The  William  H.  Block  Company, 
and  9  shares  were  issued  as  a  result  of  the  conversion  of  $700 
principal  amount  of  convertible  subordinated  debentures.  At 
the  close  of  the  year  53,725  shares  were  reserved  for  issuance 
under  a  Stock  Option  Plan  and  385,793  shares  were  reserved  for 
conversion  of  the  4V^%  convertible  subordinated  debentures. 


Alstores  Realty  Corporation 


Alstores  Realty  Corporation,  a  wholly-owned  real  estate  sub¬ 
sidiary  organized  in  1947,  enables  the  Company  to  purchase, 
and  finance  on  a  long-term  basis,  real  estate  occupied  by  the 
Company's  stores.  It  has  been  Allied's  practice  in  most  instances 
to  acquire  properties  occupied  or  to  be  occupied  by  its  stores, 
improve  store  buildings  and  carry  out  construction  and  major 
rehabilitation  projects  where  required,  then  sell  the  improved 
properties  to  Alstores  on  a  "lease  back"  basis.  Since  it  has  been 
possible  to  finance  a  very  substantial  part  of  the  cost  of  such 
programs  through  institutional  borrowings,  Alstores  has  en¬ 
abled  the  Company  to  conform  to  its  long  established  policy  of 
keeping  its  stockholders'  funds  invested  primarily  in  merchan¬ 
dising  activities. 

During  the  year,  Alstores  completed  the  construction  of  the 
160,000  square  foot  Gertz  store  in  Bayshore,  Long  Island  and 
purchased  from  the  former  landlord  the  building  occupied  by 
the  Company's  St.  Paul  store.  In  addition,  Alstores  commenced 
construction  of  the  160,000  square  foot  Joske  Northline  build¬ 
ing  in  Houston,  the  110,000  square  foot  expansion  of  the  Bon 
Marche  Northgate  branch  in  Seattle,  and  the  expansion  and 
modernization  of  the  Northgate  Shopping  Center.  At  the  close 
of  the  year,  Alstores  owned  43  store  premises,  25  warehouse 
properties,  11  parking  garages  or  parking  premises,  4  regional 
shopping  centers  and  9  future  store  locations  and  sundry 
properties. 

The  financial  statements  of  Alstores  are  not  consolidated  with 
those  of  the  Company.  Separate  financial  statements  for  Alstores 
and  its  subsidiaries  are  included  in  this  report.  No  dividends 
were  paid  by  Alstores  and,  therefore,  none  of  the  earnings 
of  Alstores  is  included  in  the  Statement  of  Earnings  of  the 
Company. 
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Two  significant  additions  to  Allied  in  1962 
were  the  new  stores  opened  by  Jordan 
Marsh  in  Orlando  (left)  and  by  Certz  in 
Suffolk  County ,  Long  Island  (below).  The 
new  Jordan  Marsh  of  Orlando  is  the  largest 
store  ever  built  in  central  Florida.  The 
Certz  store  is  that  company's  fifth  location 
in  prospering  Long  Island. 


ALLIED  STORES  CORPORATION  and  Consolidated  Subsidiaries 


Statement  of  Financial 


Position 


Current  Assets 

Cash  . 

Trade  accounts  and  notes  receivable: 

Customers— Note  A . 

Suppliers  and  others . 

Merchandise  inventories— Note  B . 

Prepaid  expenses  . 

Total  Current  Assets . 

Current  Liabilities 

Accounts  payable . 

Accrued  expenses . 

Taxes,  other  than  federal  income  taxes . 

Federal  income  taxes . 

Long-term  debt  due  within  one  year . 

Total  Current  Liabilities . 

NET  CURRENT  ASSETS . 

Investments  and  Other  Assets  . 

Investments  in  and  Advances  to  Unconsolidated  Subsidiaries— Note  C 

Alstores  Realty  Corporation  . 

Allied  Credit  Corporation . 


Property  and  Equipment— Note  D . 

Unamortized  Long-Term  Debt  Expense 


Long-Term  Debt— Note  E . 

STOCKHOLDERS'  EQUITY 


January  31 


1963 

1962 

$  18,659,919 

$  25,858,354 

87,545,438 

96,564,344 

11,725,902 

7,703,592 

120,235,010 

104,315,948 

5,743,228 

5,350,239 

$243,909,497 

$239,792,477 

38,385,940 

32,617,049 

12,518,401 

11,144,722 

10,828,874 

9,262,562 

13,092,445 

12,663,837 

1,052,438 

660,077 

$  75,878,098 

$  66,348,247 

$168,031,399 

$173,444,230 

4,097,343 

3,002,666 

24,878,275 

18,302,748 

5,118,270 

- 

$  29,996,545 

$  18,302,748 

74,188,039 

64,717,315 

325,256 

362,053 

$276,638,582 

$259,829,012 

68,640,216 

63,008,442 

$207,998,366 

$196,820,570 
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See  notes  to  financial  statements. 


ALLIED  STORES  CORPORATION  and  Consolidated  Subsidiaries 


Statement  of  Stockholders'  Equity 


Preferred  Stock 

Cumulative  Preferred  Stock,  par  value  $100  per  share 
(authorized  339,113  shares)— Note  F: 

Outstanding  (after  deducting  treasury  shares)— at  par  value: 

4%  Series  . 

4%  Second  Series . 


Common  Stockholders'  Equity 

Common  Stock,  no  par  value  (authorized  4,000,000  shares)— 
Notes  E  and  G: 

Outstanding— amount  fixed  at  $1.00  per  share . 

Capital  surplus  at  beginning  of  year . 

Amount  received  for  9,750  shares  of  Common  Stock 
sold  upon  exercise  of  stock  options,  less  $1.00 
per  share  credited  to  Common  Stock  account . 

Excess  of  par  value  over  cost  of  Cumulative  Preferred 
Stock  repurchased:  1963—6,150  shares;  1962—3,550  shares. 

Amount  assigned  to  Common  Stock  issued  (1963—135,000 
shares;  1962—63,246  shares)  in  exchange  for  the 
outstanding  common  stock  of  companies  acquired,  less 
$1.00  per  share  credited  to  Common  Stock  account . 

Excess  of  $700  principal  amount  of  converted  AVi  % 
debentures  over  $1.00  per  share  for  9  shares  of 
Common  Stock  issued,  less  cash  paid  in  lieu  of 
fractional  shares  . 

Capital  surplus  at  end  of  year . 

Retained  earnings— Note  H  . 

Total  Common  Stockholders'  Equity . 

STOCKHOLDERS'  EQUITY . 


See  notes  to  financial  statements. 
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ALLIED  STORES  CORPORATION  and  Consolidated  Subsidiaries 


Statement  of  Earnings 


and  Retained  Earnings 


Net  Sales  (including  leased  departments)  . 

Costs  and  Expenses 

Cost  of  goods  sold . 

Selling,  general  and  administrative  expense  (less 

credit  service  income)  . 

Rent  (including  $11,068,502  for  1963  and  $9,687,304 
for  1962  to  Alstores  Realty  Corporation) . 

Taxes,  other  than  federal  income  taxes . 

Depreciation  and  amortization . 

Maintenance  and  repairs . 

Interest  (less  interest  of  $1,133,673  for  1963  and  $713,894  for 
1962  received  from  unconsolidated  subsidiaries) . 


Earnings  Before  Federal  Income  Taxes . 

Federal  Income  Taxes  (after  deducting  in  1962  $800,000  provided  in 
prior  years,  no  longer  required)— Note  I . 

Net  Earnings  . 

Retained  Earnings  at  Beginning  of  Year . 


Cash  Dividends 

Cumulative  Preferred  Stock— $4.00  per  share 
Common  Stock— $3.00  per  share . 


Retained  Earnings  at  End  of  Year— Note  H 


Year  ended  January  31 


1963 

1962 

$770,803,723 

$713,463,928 

505,845,858 

467,356,010 

187,923,765 

173,098,950 

19,125,921 

17,484,040 

18,147,583 

16,540,690 

7,748,602 

7,162,289 

4,488,828 

3,985,720 

1,899,976 

$745,180,533 

1,290,829 

$686,918,528 

$  25,623,190 

$  26,545,400 

13,155,000 

$  12,468,190 

13,100,000 

$  13,445,400 

115,069,518 

$127,537,708 

110,637,342 

$124,082,742 

863,878 

8,385,360 

$  9,249,238 

883,538 

8,129,686 

$  9,013,224 

$118,288,470 

$115,069,518 
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ALLIED  STORES  CORPORATION  and  Consolidated  Subsidiaries 


Notes  to  Financial  Statements 


Principles  of  Consolidation 


The  consolidated  financial  statements  include  the  accounts  of  all  subsidiaries  except  Allied  Credit  Corporation  and 
Alstores  Realty  Corporation  and  its  subsidiaries,  both  100%  owned. 


(A)  Accounts  and  notes  receivable-customers: 


Regular  accounts . 

Installment  accounts  and  notes . 

Equity  in  installment  accounts  sold  (1963-$24,739,660;  1962-Si 8,859,703)  ... 

Revolving  credit  accounts . 

Equity  in  revolving  credit  accounts  sold  (1963-S55, 81 7,474;  1962-$23,149,252) 

Less  allowances  for  possible  losses  on  collection  and  for  deferred  carrying 
charges  . 


January  31 


1963 

1962 

$  58,604,031 

$  52,127,699 

8,523,635 

11,165,749 

2,822,965 

2,263,164 

16,625,976 

33,028,577 

6,116,850 

2,777,910 

$  92,693,457 

$101,363,099 

5,148,019 

4,798,755 

$  87,545,438 

$  96,564,344 

At  January  31,  1963,  the  aggregate  balances  of  accounts  sold,  net  of  retained  equity,  were  $34,649,438  more  than 
at  January  31, 1962. 


(B)  Merchandise  inventories  are  stated  at  the  lower  of  cost  or  market  determined  by  the  retail  inventory  method  using, 
as  to  certain  inventories,  the  lifo  (last-in,  first-out)  method. 

(C)  The  Corporation's  equity  in  the  net  assets  of  its  unconsolidated  subsidiaries  exceeded  the  investment  therein, 
stated  on  the  basis  of  cost,  by  $4,260,664  at  January  31,  1963,  and  by  $3,705,977  at  January  31,  1962. 

(D)  Property  and  equipment  -  at  cost: 


January  31 


1963 

1962 

C  o  963  787 

Buildings,  improvements  and  equipment . 

28,777,961 

Store  fixtures  and  equipment . 

77,031,656 

Improvements  in  progress . 

1,216,557 

Less  accumulated  allowances  for  depreciation  and  amortization . . 

$124,578,017 

50,389,978 

$109,989,461 

45,272,146 

$  74,188,039 

$  64,717,315 

ALLIED  STORES  CORPORATION  and  Consolidated  Subsidiaries 


(E)  Long-term  debt: 

January  31 


1963 

1962 

43A%  sinking  fund  debentures,  due  November  1,  1976  (annual  payments  of 
$750,000  in  1963-1975;  and  $3,750,000  at  maturity) . 

$  13,500,000 

$  14,061,000 

4 Vi  %  convertible  subordinated  debentures,  due  October  1,  1981  (annual 
sinking  fund  payments  of  $1,600,000  in  1971-1980;  and  $11,005,500  due 

27,005,500 

27,006,200 

3Vb  %  notes,  due  December  31, 1967  (annual  payments  of  $1,250,000  in  1964; 
$1,500,000  in  1965-1967;  and  $5,500,000  at  maturity) . 

11,250,000 

12,500,000 

3 Vi%  notes,  due  May  1,  1971  (annual  payments  of  $750,000  in  1964-1967; 
$900,000  in  1968-1970;  and  $3,300,000  at  maturity)  . 

9,000,000 

9,600,000 

5 Yi%  mortgage  notes,  due  1981  and  1982  ($199,854  payable  in  1963) . 

8,274,140 

- 

3%-4%  notes,  due  1965-1976  ($102,584  payable  in  1963) . 

Less  amount  due  within  one  year . 

663,014 

$  69,692,654 

1,052,438 

$  68,640,216 

501,319 

$  63,668,519 

660,077 

$  63,008,442 

As  of  January  31,  1963,  385,793  shares  of  Common  Stock  of  the  Corporation  were  reserved  for  conversion  of  the 
4Vi%  convertible  subordinated  debentures  at  the  rate  of  one  share  of  Common  Stock  for  each  $70  principal 
amount  of  debentures.  Debentures  so  converted  may  be  applied  against  sinking  fund  requirements. 

(F)  Under  the  terms  of  the  Certificate  of  Incorporation,  the  Corporation  is  obligated  on  or  before  December  31  of 
each  year  to  acquire  for  retirement  5,146  shares  of  its  4%  Series  preferred  stock  and  1,000  shares  (6,000  shares 
annually  beginning  in  1971)  of  its  4%  Second  Series  preferred  stock  by  redemption  at  $100  per  share  or  by  purchase 
at  a  price  not  to  exceed  $100  per  share.  As  of  January  31,  1963,  the  Corporation  had  complied  with  the  retirement 
provisions  of  both  series  and  was  holding  in  treasury  1,910  shares  of  the  4%  Series  for  future  requirements. 

(G)  Under  the  terms  of  a  stock  option  plan,  53,725  shares  of  Common  Stock  were  reserved  for  issuance  to  employees 
and  officers  as  of  January  31,  1963.  Of  these  shares,  there  were  under  option  125  shares  at  $41.80  per  share,  8,000 
shares  at  $50.24  per  share,  10,000  shares  at  $59.61  per  share  and  3,000  shares  at  $65.55  per  share.  The  125  share 
option  was  granted  during  1957  and  the  remaining  options  were  granted  during  1961.  The  options  expire  seven  years 
from  date  of  grant  or  sooner  in  the  event  of  termination  of  the  optionees'  employment.  During  the  year  ended 
January  31,  1963,  no  options  were  exercised  and  none  expired. 

(H)  The  provisions  of  the  long-term  debt  agreements  impose,  among  other  things,  certain  limitations  with  respect  to 
the  payment  of  dividends  on  Common  Stock.  As  of  January  31, 1963,  approximately  $40,268,000  of  retained  earnings 
was  free  of  such  restrictions. 

(I)  The  1963  provision  for  federal  income  taxes  has  been  reduced  by  $160,000  as  a  result  of  the  application  of  accele¬ 
rated  depreciation  methods  for  tax  purposes  and  by  $384,000  as  a  result  of  the  7%  investment  credit.  Equivalent 
amounts  have  been  charged  to  costs  and  expenses  and  will  be  reflected  in  income  over  the  estimated  useful  lives  of 
the  related  assets. 

(J)  At  January  31,  1963,  the  Corporation  and  its  consolidated  subsidiaries  were  lessees  under  231  leases  having  terms 
of  more  than  three  years  from  that  date.  The  rentals  under  these  leases  for  the  year  ending  January  31,  1964,  amount 
to  a  minimum  of  $17,961,543  (of  which  $10,794,086  is  payable  to  Alstores  Realty  Corporation  and  subsidiaries),  plus 
in  most  cases,  real  estate  taxes  and  other  expenses  and,  in  certain  instances,  increased  amounts  based  on  percentage 
of  sales.  The  aforementioned  minimum  annual  rental  classified  as  to  the  periods  within  which  the  related  leases 
expire  is  as  follows:  $330,960  prior  to  1970;  $2,730,672  in  1970-1980;  $6,401,501  in  1981-1990;  $4,903,100  in  1991- 
2000;  $3,595,310  in  2001-2059. 
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ALLIED  CREDIT  CORPORATION 

(Not  consolidated  with  Allied  Stores  Corporation) 


Balance  Sheet 

ASSETS  January  31,  1963 


Cash  .  $  148,337 

Customers  accounts  receivable  purchased  without  recourse  from  Allied  Stores 
Corporation  and  its  subsidiaries,  net  of  $3,009,676  representing  portion  of 

purchase  price  withheld  pending  collection .  27,087,089 

$27,235,426 

LIABILITIES 

Notes  payable  .  $22,000,000 

Taxes,  other  than  federal  income  taxes .  12,000 

Federal  income  taxes .  50,100 

Advances  from  Allied  Stores  Corporation  ($1,971,788  subordinated  to  prior 
payment  of  notes  payable)  .  4,118,270 

Stockholder's  equity: 

Capital  stock,  no  par  value: 

Authorized  and  issued,  1,000  shares,  at  amount  paid  in  .  1,000,000 

Retained  earnings .  55,056 

$27,235,426 


Statement  of  Earnings 
and  Retained  Earnings 

Year  ended 
January  31,  1963 

Financing  service  charges  on  accounts  purchased  from  Allied  Stores 

Corporation  and  its  subsidiaries .  $  441,578 

Operating  expenses: 

Interest  (including  $207,485  to  Allied  Stores  Corporation)  .  321,735 

Taxes,  other  than  federal  income  taxes .  13,031 

Other  expenses .  1,656 

$  336,422 

Earnings  Before  Federal  Income  Taxes .  $  105,156 

Federal  income  taxes  .  50,100 

Net  Earnings  and  Retained  Earnings  at  End  of  Year .  $  55,056 
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ALSTORES  REALTY  CORPORATION  and  Subsidiaries 

(Not  consolidated  with  Allied  Stores  Corporation) 


Balance  Sheet 


ASSETS 


January  31 


1963 

1962 

$  737,047 

$  848,956 

Accounts  receivable,  prepaid  expenses  and  other  assets . 

1,712,516 

1,775,639 

Property  and  equipment  —  Note  A . 

175,505,054 

166,203,490 

Unamortized  expenses  of  long-term  debt  and  leases . 

927,272 

1,028,249 

$178,881,889 

$169,856,334 

LIABILITIES 

$  728,032 

$  790,815 

Accrued  expenses . 

1,022,990 

933,586 

Federal  income  taxes . 

376,715 

271,480 

Notes  and  bonds  payable  —  Notes  A  and  B . 

147,074,488 

145,286,249 

Advances  from  Allied  Stores  Corporation  and  its  subsidiaries . 

19,770,741 

13,164,912 

Stockholder's  equity: 

Capital  stock,  par  value  $100  per  share: 

Authorized  and  issued,  50,000  shares . 

5,000,000 

5,000,000 

Capital  surplus  . 

703,315 

703,315 

Retained  earnings . . . 

4,205,608 

3,705,977 

$  9,908,923 

$  9,409,292 

$178,881,889 

$169,856,334 

Statement  of  Earnings 

and  Retained  Earnings 

Year  Ended 

1  January  31 

1963 

1962 

Rental  income  (including  $11,068,502  for  1963  and  $9,687,304  for  1962  from 

Allied  Stores  Corporation  and  its  subsidiaries) . 

$  14,731,863 

$  13,230,005 

Operating  expenses: 

Depreciation  and  amortization . 

4,395,169 

3,916,760 

Interest  (including  $926,188  for  1963  and  $713,894  for  1962  to  Allied 

Stores  Corporation)  . 

7,754,773 

6,903,206 

Taxes,  other  than  federal  income  taxes . 

1,029,200 

856,943 

Maintenance  and  repairs . 

233,752 

261,703 

Rent  . . . . . . 

148,767 

220,657 

Other  expenses  —  net  of  service  charges  to  tenants . 

765,733 

571,665 

$  14,327,394 

$  12,730,934 

$  404,469 

$  499,071 

417,162 

— 

Earnings  Before  Federal  Income  Taxes . 

$  821,631 

$  499,071 

Federal  income  taxes . 

322,000 

230,000 

Net  Earnings . 

$  499,631 

$  269,071 

Retained  earnings  at  beginning  of  year . 

3,705,977 

3,436,906 

Retained  Earnings  at  End  of  Year . 

$  4,205,608 

$  3,705,977 

See  notes  to  financial  statements. 
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ALSTORES  REALTY  CORPORATION  and  Subsidiaries 

(Not  consolidated  with  Allied  Stores  Corporation) 


Notes  to  Financial  Statements 


(A)  Property  and  equipment  —  at  cost: 


Land  . . 

Buildings,  improvements  and  equipment . 

Store  fixtures  and  equipment  . . 

Construction  in  progress  . 

Less  accumulated  allowances  for  depreciation  and  amortization 


January  31 


1963 

1962 

$  31,559,164 

$  30,434,342 

165,346,720 

157,218,963 

7,278,278 

5,118,897 

4,098,727 

2,627,098 

$208,282,889 

$195,399,300 

32,777,835 

29,195,810 

$175,505,054 

$166,203,490 

A  substantial  part  of  the  property  and  equipment  is  under  long-term  leases  to  Allied  Stores  Corporation  or  to 
its  subsidiaries  guaranteed  by  Allied  Stores  Corporation.  Such  leases  applicable  to  mortgaged  property  are 
pledged  as  collateral  for  the  indebtedness. 


(B)  As  of  January  31,  1963,  notes  and  bonds  were  payable  as  follows  during  the  years  ending  January  31:  1964  — 
$4,942,155;  1965  -  $3,985,061;  1966  -  $4,303,631;  1967  -  $4,366,799;  1968  -  $4,564,326;  and  the  balance 
through  1993. 

This  indebtedness  bears  interest  at  the  following  rates:  3Vi%-3V4%  ,  $33,821,000;  4%-43/4%,  $49,792,245; 
5%-5V4%,  $63,461,243. 


Accountants'  Report 


ERNST  &  ERNST 

120  BROADWAY 
NEW  YORK  5.  N  Y 


Stockholders  and  Board  of  Directors 
Allied  Stores  Corporation 

We  have  examined  the  accompanying  financial  statements  of  Allied  Stores  Corporation  and  consolidated 
subsidiaries  (pages  14  to  18),  and  of  its  unconsolidated  subsidiaries,  Allied  Credit  Corporation  (page  19), 
and  Alstores  Realty  Corporation  and  subsidiaries  (pages  20  and  21).  Our  examinations  were  made  in 
accordance  with  generally  accepted  auditing  standards,  and  accordingly  included  such  tests  of  the 
accounting  records  and  such  other  auditing  procedures  as  we  considered  necessary  in  the  circumstances. 

In  our  opinion,  the  financial  statements  referred  to  above  present  fairly  the  financial  position  of  Allied 
Stores  Corporation  and  consolidated  subsidiaries,  of  Allied  Credit  Corporation,  and  of  Alstores  Realty 
Corporation  and  subsidiaries  at  January  31,  1963,  and  the  respective  results  of  their  operations  for  the 
year  then  ended,  in  conformity  with  generally  accepted  accounting  principles  applied  on  a  basis  consist¬ 
ent  with  that  of  the  preceding  year. 


New  York,  N.  Y. 
April  23,  1963 


ERNST  &  ERNST 
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Ten-Year  Summary  Dollars  in  Thousands  (Except  Per  Share  Amounts) 


ALLIED  STORES  CORPORATION  and  Consolidated  Subsidiaries 

RESULTS  FOR  YEAR 

Net  sales  . 

Earnings  before  federal  income  taxes . 

Net  earnings  . 

Dividends  —  Preferred  Stock  . 

—  Common  Stock  . 

Earnings  retained  . 

Per  share  of  Common  Stock: 

Earnings  . 

Dividends . 

Common  stockholders'  equity . 

Selected  Costs  and  Expenses: 

Cost  of  goods  sold  . 

Wages  and  salaries  . 

Taxes  —  federal,  state  and  local . 

Rent  . 

Depreciation  . 

Interest  (less  interest  received  from  Alstores  Realty  Corporation) 


FINANCIAL  POSITION 

Current  assets . 

Current  liabilities . 

Net  current  assets . 

Investment  in  and  advances  to  Alstores  Realty  Corporation 

Property  and  equipment  (net) . 

Other  assets  . 

Net  current  and  other  assets . 

Long-term  debt  . 

Preferred  Stock  . 

Common  stockholders'  equity . 


OTHER  STATISTICS 

Number  of  stores . 

Average  number  of  employees 


ALSTORES  REALTY  CORPORATION  and  Subsidiaries 

Property  and  equipment  (net)  . 

Long-term  debt . 

Advances  from  Allied  Stores  Corporation . 

Stockholder's  equity  . 

Net  earnings  . 


Years  ended  January  31 


1963 


$770,804 

25,623 

12,468 

864 

8,385 

3,219 

4.01 

3.00 

64.50 

505,846 

138,634 

31,303 

19,126 

7,749 

1,900 


$243,909 

75.878 
168,031 

24.878 
74,188 

9,541 

276,638 

68,640 

21,194 

186,804 


103 

33,000 


$175,505 

147,074 

19,771 

9,909 

500 


1962 


$713,464 

26,545 

13,445 

883 

8,130 

4,432 

4.55 

3.00 

63.38 

467,356 

127,739 

29,641 

17,484 

7,162 

1,291 


$239,792 

66,348 

173,444 

18,303 

64,717 

3,365 

259,829 

63,008 

21,810 

175,011 


95 

31,200 


$166,203 

145,286 

13,165 

9,409 

269 


1961 

1960 

1959 

1958 

$680,492 

$679,488 

$643,778 

$632,814 

21,788 

28,087 

24,204 

25,151 

10,888 

14,637 

12,004 

12,351 

921 

937 

950 

986 

7,984 

7,950 

7,910 

7,875 

1,983 

5,750 

3,144 

3,490 

3.71 

5.17 

4.18 

4.33 

3.00 

3.00 

3.00 

3.00 

61.89 

61.32 

59.17 

58.08 

446,345 

444,769 

426,076 

419,623 

122,464 

118,386 

110,612 

108,017 

26,384 

28,206 

24,990 

25,361 

16,532 

16,604 

15,945 

14,850 

6,994 

6,761 

6,512 

6,096 

945 

974 

1,007 

1,386 

$201,574 

$207,536 

$196,806 

$203,320 

58,612 

61,571 

57,821 

58,731 

142,962 

145,965 

138,985 

144,589 

19,275 

16,358 

20,775 

15,486 

62,103 

62,908 

61,230 

61,343 

3,765 

3,285 

4,488 

3,240 

228,105 

228,516 

225,478 

224,658 

39,551 

42,800 

45,400 

47,850 

22,165 

23,190 

23,452 

24,164 

166,389 

162,526 

156,557 

152,520 

87 

85 

86 

87 

30,800 

31,000 

30,500 

31,000 

$157,177 

$155,095 

$157,191 

$147,059 

135,642 

135,890 

133,980 

126,923 

14,160 

15,267 

19,706 

14,442 

9,140 

4,915 

4,458 

4,206 

225 

457 

252 

281 

1957 

1956 

1955 

1954 

$615,773 

$581,901 

$543,984 

$515,830 

28,462 

29,172 

27,331 

24,259 

14,262 

13,972 

13,231 

11,809 

1,017 

1,015 

1,035 

996 

7,861 

7,649 

6,605 

6,588 

5,384 

5,308 

5,591 

4,225 

5.05 

5.09 

5.50 

4.92 

3.00 

3.00 

3.00 

3.00 

56.72 

54.70 

52.84 

50.42 

407,443 

384,392 

360,159 

343,612 

103,832 

96,231 

89,228 

83,906 

25,023 

25,348 

23,647 

21,404 

14,096 

12,887 

12,271 

11,971 

5,507 

4,883 

4,466 

4,209 

1,368 

1,086 

1,163 

1,141 

$208,137 

$210,174 

$183,760 

$172,733 

59,358 

60,716 

53,165 

49,763 

148,779 

149,458 

130,595 

122,970 

9,719 

2,294 

4,945 

7,745 

62,096 

51,353 

44,406 

43,603 

3,398 

3,346 

2,846 

2,517 

223,992 

206,451 

182,792 

176,835 

50,300 

37,750 

39,950 

39,900 

24,806 

25,685 

25,596 

26,096 

148,756 

142,889 

117,124 

110,711 

84 

79 

75 

73 

31,000 

29,600 

28,900 

27,800 

$105,157 

$  95,671 

$  88,705 

$  80,897 

92,331 

91,592 

81,652 

71,320 

8,477 

1,070 

4,444 

7,262 

3,926 

3,552 

2,583 

1,979 

374 

266 

250 

373 
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Surfaced  with  mosaic  blue  tile ,  the  12-story  Mabley  and  Carew  store  in 
Cincinnati  is  the  largest  unit  opened  in  7962  in  any  downtown  location. 
Its  air  curtain  main  entrance  opens  on  Fountain  Square ,  in  the  heart  of 
the  city.  The  new  Mabley  and  Carew  is  evidence  of  Allied's  confidence 
in  the  mercantile  prospects  for  this  important  quality  trading  area. 


Directors 

REX  L.  ALLISON,  Allied  Stores  Corporation 

CHARLES  B.  BARNES,  Hemenway  &  Barnes 

THEODORE  R.  BROUILLETTE,  Allied  Stores  Corporation 

WALTER  E.  DENNIS,  The  Chase  Manhattan  Bank 

HORACE  C.  FLANIGAN,  Manufacturers  Hanover  Trust  Company 

HERMAN  H.  KAHN,  Lehman  Brothers 

CHARLES  E.  MCCARTHY,  Allied  Stores  Corporation 

W.  EARL  McCORMICK,  Allied  Stores  Corporation 

MALCOLM  P.  McNAIR,  Harvard  University 

EDWARD  R.  MITTON,  Jordan  Marsh  Company 

B.  EARL  PUCKETT,  Allied  Stores  Corporation 

JAMES  H.  REEDY,  Allied  Stores  Corporation 

THEODORE  SCHLESINGER,  Allied  Stores  Corporation 

HAROLD  J.  SZOLD,  Lehman  Brothers 

WILLIAM  T.  TAYLOR,  ACT  Industries,  Inc. 

LAWRENCE  WILKINSON,  Continental  Can  Company 

PERCY  J.  EBBOTT,  Director  Emeritus 
EUSTACE  SELIGMAN,  Director  Emeritus 
ROBERT  R.  GUTHRIE,  Director  Emeritus 


Officers 

B.  EARL  PUCKETT,  Chairman  of  the  Board * 

CHARLES  E.  MCCARTHY,  Vice-Chairman  of  the  Board * 

THEODORE  SCHLESINGER,  President 

REX  L.  ALLISON,  Senior  Vice-President 

JAMES  H.  REEDY,  Senior  Vice-President 

EDWARD  R.  MITTON,  Vice-President 

W.  EARL  McCORMICK,  Vice-President 

THEODORE  R.  BROUILLETTE,  Vice-President 

RALPH  F.  WALTZ,  Vice-President 

JOHN  J.  McGRATH,  Vice-President 

THOMAS  M.  MACIOCE,  Vice-President 

ANDREW  L.  MURPHY,  Vice-President 

ROBERT  W.  KUHL,  Treasurer 

RALPH  W.  BUTTON,  Secretary 

MURRAY  J.  LATZ,  Assistant  Treasurer 

JOHN  R.  O'HANLON,  Assistant  Secretary 

FRANK  J.  ZAMBONI,  Assistant  Secretary 

*Retired  January  31, 1963 


Transfer  Agent  Bankers  Trust  Company,  New  York,  N.  Y. 

Registrars  Preferred  Stock 

The  Chase  Manhattan  Bank,  New  York,  N.  Y. 

Common  Stock 

Manufacturers  Hanover  Trust  Company,  New  York,  N.  Y. 

Trustees  and  Conversion  Agent  Trustee  for  43A%  Debentures 

Manufacturers  Hanover  Trust  Company,  New  York,  N.  Y. 

Trustee  and  Conversion  Agent  for  4V2%  Convertible  Debentures 
The  Chase  Manhattan  Bank,  New  York,  N  .Y. 


Buying  Office  Subsidiaries  ALLIED  PURCHASING  CORPORATION 

New  York  and  Los  Angeles 

METASCO,  INC. 

New  York  -  London  —  Paris  —  Brussels  — 
Frankfurt  -  Vienna  -  Florence  —  Tokyo 


ALLIED  STORES  CORPORATION 
401  FIFTH  AVENUE 
NEW  YORK  16,  N.  Y. 
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ALLIED  STORES  CORPORATION 


